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On 27 May 2015, the Management Committee of the Thilawa
Special Economic Zone (“Thilawa SEZ”) issued Instruction
2/2015, which provides for important changes in the policy on
trading activities by foreign investors.

Due to ministerial policy, foreign investors were so far not
allowed to conduct any trading activities within the Republic of
the Union of Myanmar. This general policy has been changed
by Instruction 2/2015 (“Instruction on the Scope of “Trading”
Activities Permitted for Investors in the Thilawa Special
Economic Zone”) for investors in both the free zone and the
promotion zone of Thilawa SEZ.

Permitted Trading Activities
in the Thilawa SEZ

We set out below a summary of the regulations applicable for
investors in the promotion zone intending to sell to the domestic
market.

1. Wholesale by the Manufacturer

Import and wholesale throughout the country is permitted for
products manufactured by the investor, its parent company or
a group company, provided that the following requirements

are met:

® Minimum investment of USD 2 Million, excluding leasing
costs for the land;

m Establishment of a warehouse at its own lot in the Thilawa
SEZ; and

m Provision of value adding services or activities.

2. Wholesale by a Distributor or Agent

For the import and wholesale of products by a distributor or
agent, the following requirements apply:

= Minimum investment of USD 3 Million, excluding leasing
costs for the land;

m Official agency or distributor relationship with the
manufacturer;

m An established place of business in at least five
(5) countries, a minimum of ten (10) year experience in
international trading and minimum three (3) year average
annual consolidated sales of at least USD 500 million of
either the investor, its parent company or a group company;

= Paid up capital of at least USD 25 million of either the
investor, its parent company or a group company;

m Establishment of a warehouse at its own lot in the Thilawa
SEZ; and

® Provision of value adding services or activities.

Wholesale includes the direct sale to end-users in the case
of industrial machinery and equipment with a sales price in
excess of USD 500,000, as well as industrial materials in bulk.

As “adding value” is defined widely, the trade prohibition for
foreign investors has effectively been abolished for companies
operating in the Thilawa SEZ. However, some restrictions
remain: retail sale outside of the Thilawa SEZ is excluded
from the trade permission, as is the sale of imported “4-wheel
vehicles” and motorcycles, for which specific regulations of the
Ministry of Commerce apply.

Please do not hesitate to contact us for further guidance
and information.
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Disclaimer

Although every effort has been made to offer current and correct information,
this publication has been prepared to provide information on recent regulatory
and legal developments in Myanmar only. It is not exhaustive and thus does not
cover all topics with which it deals. It will not be updated and cannot substitute
individual legal and/or tax advice. This publication is distributed with the
understanding that Luther, the editors and authors cannot be held responsible for
the results of any actions taken on the basis of information contained herein or

omitted, nor for any errors or omissions in this regard.
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Your local contacts can be found on our websites www.luther-lawfirm.com and www.luther-services.com.

Hits the mark. Luther.

JUES JUKEE JUKES

AWARDS -~ AWARDS -~ AWARDS -~

Kanzlei des Jahres Kanzlei des Jahres Kanzlei des Jahres
fiir Regulierte Industrien fiir Energiewirtschaftsrecht fiir Privates Baurecht www.luther-lawfirm.com

Taxand




