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Update on audit 
requirements: the Internal 
Revenue Board (“IRB”) 
maintains the requirement 
submitting a tax return 
based on audited 
accounts under the 
Income Tax Act (“ITA”) 
1967. 

In application with Section 267 (2) of the Company Act 2016 
(“CA 2016”), the local Registrar namely Suruhanjaya Syarikat 
Malaysia (SSM) set forth an audit exemption applicable to 
certain qualifying private companies. Indeed, in its Practice 
Directive (PD) No. 3/2017, dormant, zero-revenue and 
threshold-qualified private companies are eligible to elect 
for audit exemption if the companies fulfil certain criteria and 
conditions as set out in the PD.

Despite the SSM’s initiative, the IRB has refused to follow the 
initiative and has no intention on amending Section 77A (4) of 
the Income Tax Act 1967 (“ITA 1967”). 

Although CA 2016 gives exemption to cer tain private 
companies from submitting audited accounts to SSM, the 
requirement of submitting a tax return based on audited 
accounts therefore remains in force under the ITA 1967. The 
IRB expects of all companies, including those which would 
otherwise be eligible for audit exemption under the CA 2016, to 
submit a tax return based on audited accounts.
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Luther Corporate Services Sdn. Bhd.

Luther Corporate Services, the Corporate Services arm of Luther lawfirm enables us to offer our clients a “one-stop” solution for all their 
business needs. Our accountants, company secretaries and tax consultants provide the whole range services, which our clients expect 
from such a one-stop concept, from corporate secretarial services, outsourced administration, payroll and accounting to tax compliance. 
We assist our clients comprehensively in all stages of a business lifecycle, from the formation of a business vehicle, to ongoing support and 
statutory compliance matters and to the dissolution of a company.
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